PREFACE

The Korean government is stepping up efforts to transform Korea into Northeast
Asia's business hub and to enhance the Korean economy's with growth potential for
the future. Promoting competitiveness in English as an official language of the
world 1s becoming more important to achieving this goal. More parents of students
also want their children to have a chance to study with native speakers. Thereupon
many educational institutions and local governments are trying to bring in foreign

language teachers, and as a result of it, many foreigners are in Korea.

With regard to domestic source income which is derived from the activities of
foreign language instructors in Korea, there are differences caused by whether a
tax treaty with a certain country exists, and also the diversity of content among
each tax treaty. Due to this difference, withholding tax agents of income, foreign
language instructors, and other tax agents have experienced difficulties in carrying

out tax paying duties.

This booklet is prepared to present a brief explanation regarding individual income
tax and tax withholding especially, for foreign teachers and professors. The

English—Korean format of this booklet will be easy to understand for readers.
We sincerely hope that this guide will be helpful and benefit readers from all walks

of life.

Ho—eob Kim

Commissioner of Jung—bu Regional Tax Office.
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Al your Service

» Need help?

This booklet is intended to explain income tax for Foreign English teachers who work in
Korea. We have tried to use simplified language to explain common tax topics for individual
income tax in this guide. However, if you need more help after reading this guide, please
contact us. (Contact info provided later on this page).

B.J Before you contact us...

We want to provide you with the best service possible. Before contacting us, please check

all of the followings :

read the appropriate sections of this guide and other publications we mention in this guide
prepare all the details of your current situation and questions you have
have on hand a copy of your return, any related papers or receipts, your tax registration

number or alien registration number, if any, and pen and paper.

™  Contacting us

The telephone numbers and the addresses of your tax service offices are listed later in this

guide.

Internet : www.nts.go.kr/eng Q&A Foreign Taxpayer Advocate

By phone : Foreign Taxpayer Help-line(English) (82) 2-397-1440

D Your opinion matters!

If you have any comments or suggestions that would help us improve, including any
suggestions regarding this guide, we would like to hear from you. Please send your
comments on our publications to our English webpage of the Korean NTS

(www.nts.go.kr/eng)
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Income Tax Exemption 11

Requirement for Income Tax Exempltion

To be exempted from Korean Income Tax, one must meet the requirements
which are described in Tax Conventions. Tax Conventions are different for
different countries, and some countries have no tax convention. So, it is
important to first check whether there is a tax treaty between Korea and
your country of residence.

To be exempt from Korean Income tax, foreign teachers should meet the 3
requirements described below.

The requirements below are general explanations of eligibility for tax
exemption, therefore, please refer to the proper Tax Convention of your
home country.

* Tax Treaty &= A tax treaty is an agreement formed between countries for the
avoidance of double taxation and the prevention of fiscal evasion.

» Organization or Place of Work

Invitation of work must be extended by the Government, a political subdivision, or a local
authority thereof, or by a university or other recognized educational institution.

* At the time of entrance into Korea, he/she should be of non-resident status according to Korean
Income tax law.

B.. Period of Stay

Income received from teaching or research at such university or educational institution (as
noted in A) shall be exempt from tax, for a period not exceeding 2 years from the date of
his/her arrival in Korea.

C Purpose

The purpose of stay should be teaching or engaging in research in an educational
organization (as noted in A). Exemption shall not apply to income from research, if such
research is undertaken not in the public interest but primarily for the benefit of private
persons or organizations.
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[Diagram to Check Income Tax Exemption]

Income

i

Is there an applicable No -
Tax Convention? ”
i Yes
Are there relevant No [Independent
articles about E— personal
"Teachers"? service] T
Yes — Income - a
exceeding Yes
3,000 X
Is the host educational No . ?; Rl o
organization valid according — eriod of stay a
to the convenUon? of over 183 I
days |
Yes o
[Dependant €
No personal
Is the term of contract . servicel
less than 2yrs? B
— Income
Yes exceeding >
$3,000
i Yes
No — Period of stay
Is the purpose for of over 183
education or research? days

| e [ %

Income Tax Exemption

% DPlease refer to www.nts.go.kr/eng. Above diagram contains only general
information so be sure to check Tax Convention for details.
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D Summary of clauses for tax exemption

country

Clauses for tax exemption

Norway * Sweden - Austria - Canada -
Tunisia - Finland - Ukraine - Chile

- Subject to tax(No relative clause for

tax exemption available)

South Africa - Netherlands - Nepal - New
Zealand - Denmark - Russia *+ Rumania -
Luxemburg - Malaysia - Mexico - Malta -
Mongolia - U.S.A - Myanmar - Bangladesh -
Vietnam - Belgium - Bulgaria - Sri Lanka -
Switzerland - Spain - Slovakia - Singapore -
Ireland - Jordan - Israel - Egypt - Italy -
India - Japan - Czech - Kazakhstan -
Thailand - Turkey - Papua New Guinea -
Pakistan - Portugal - Poland - Philippines -
Australia - Fiji

- Should be

invited by any of the
universities, colleges, schools or other
similar educational institutions which is
recognised by the competent authority

- Salary of period not exceeding 2 years

solely for the purpose of teaching or
research shall be exempt from tax

- Should not be undertaken for private

benefit

Singapore - Philippines * Indonesia -
Sri Lanka - Greece + Belarus + Slovakia

-Same as above (without exemption

exclusion clause)

United Kingdom

- Should be

mmvited by any of
universities, colleges, schools or other
similar educational institutions which is
recognised by the competent authority

- Salary of period not exceeding 2 years

solely for the purpose of teaching or
research shall be exempt from tax

-+ Salary should not be exempt from tax

or excluded from the taxable income in
the home country

- Should not be undertaken for private

benefit

France

- Stay for the purpose of study or

research

- Salary of period not exceeding 2 years

solely for the purpose of teaching or
research shall be exempt from tax

- Should not be undertaken for private

benefit
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country

Clauses for tax exemption

China

- Invited by a university, college, school

or other educational institution or
scientific research institution recognised
by the government for the purpose of
teaching, giving lectures or conducting
research

- For a period of three years from the

date of first arrival in respect of
remuneration for  teaching, giving
lectures or conducting research

Hungary

- For the purpose of scientific research or

for teaching at a university or college
established for higher education or
something similar in nature

Germany (after revision) * Brazil -+ Kuwait

- Invitation of that state or of a

university, college, school, museum or
other cultural institution or under an
official program of cultural exchange

- Not exceeding 2 years solely for the

purpose of teaching, giving lectures or
carrying out research at such institution

Moroco

- Invitation of that state or of a public

university and other educational or
cultural institution

+ A period not exceeding 2 years for the

purpose of teaching, giving conferences
or carrying out researches

- Should not be undertaken for private

benefit
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In this page we explain Income Tax Exemption by the cases of John and Sara who teach
English in Korea.
Readers who read this guide can see easily whether he/she is taxable or nontaxable by

checking the diagram on page 13.

A Example of Income Tax Exemption

{Case)

B John : 30yrs. old, from the US
John is to work for Guk-se Elementary School from Jul. 1. 2006 to Dec. 31. 2007.

He teaches English for elementary school kids. At the time of entrance into Korea

he was a non-resident according to Korean income tax law.

B Guk-se Elementary School is an authorized educational institution.

{Explanation)
As you have read on page 13, you should check the existence of a tax convention between
Korea and John's country, the US, and relevant articles about "Teachers or Professors".

Then you should check the three other conditions.

As you will read on page 27 of this booklet, the Korean and US government have an
agreement for the avoidance of double taxation and the prevention of fiscal evasion. It

contains an article about "Teachers"(article 20).

* You can check whether there is an existing tax convention between your country of residence and

Korea, on the National Tax Services English web site(www.nts.go.kr/eng).

In conclusion, John is nontaxable according to Korean income tax law, because he meets all
of the requirements for income tax exemption which are described in the tax convention
(between Korea and the US government). John will work for an elementary school which is
a recognized educational institute for a year and a half (not exceeding 2yrs) and for the
purpose of teaching school kids.
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B. Example of Income Tax Taxation

{Case)

B Sara : 30yrs old, from the US
Sara will work for a private English academy from Jul. 1. 2006 to Dec. 31. 2007.
She teaches English to kids. At the time of her entrance into Korea she was a
non-resident according to Korean income tax law.

M The English academy is a privately-established English academy.

{Explanation,

As you have read on page 13, you should check the existence of a tax convention between
Korea and the US, the country of Sara's residence, and relevant articles about "Teachers or

Professors". Then you should check the three other requirements.

As you will read on pg.27 of this booklet, the Korean and US government have an
agreement for the avoidance of double taxation and the prevention of fiscal evasion. It

contains an article about "Teachers"(article 20).

* You can check whether there is an existing tax convention between your country of residence and

Korea, on the National Tax Services English web site(www.nts.go.kr/eng).

In conclusion Sara is taxable according to Korean income tax law, because she doesn't meet
all the requirements for income tax exemption which are described in the tax convention
(between Korea and the US government). Even though Sara works for an English academy
for a year and a half (not exceeding 2yrs), and for the purpose of teaching, the private
English academy is not a government-recognized educational institution. She teaches English

for the purpose of private benefit.
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Applying for Tax Exemption

To be exempted from Income Tax you should return an "Application for Tax-Exemption on
Non-Resident's Korean Source Income Provided under the Korea Tax Treaty" to the National

Tax Service (the district tax office concerned), in accordance with Korean income tax law.

Non-resident beneficiaries who wish to be tax-exempted (Ex: John) should turn in three
copies of "Application for Tax-Exemption on Non-resident's Korean Source Income Provided
under the Korea Tax Treaty" to the income payer (Ex: Guk-se Elementary School). Then the
payer in turn, should submit two of the application forms to the district tax office concerned

with the below documents attached.

1. Residence Certificate issued by a Competent Authority of the Beneficiary's Resident
Country

2. Copy of Employment Contract

3. Copy of Documents supporting Tax-Exempt Status (Ex: Agreement or Contract)

Regardless of confirmation of the submitted application, the chief of the district tax office
may correct or determine taxes in accordance with relevant law if information in application
is found to be different from actual facts. If there are modifications to be made after

submission of this application, you should submit another application in the same way.

You can find the application form on the National Tax Service's website(www.nts.go.kr/eng).
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In this part, we explain tax conventions between countries and related
Korean income tax law regarding the taxation of professors and teachers.

In the first part we have tax conventions, regarding professors and teachers.
In the next part, you will find related Korean income tax law.

Tax Conventions

For the avoidance of double taxation and prevention of fiscal evasion, tax
conventions between the Republic of Korea and the subsequent countries allow

cases of tax exemption by the Korean government.

A The United States

Article 20 : Teachers

(1) Where a resident of one of the Contracting States is invited by the
Government of the other Contracting State, a political subdivision, or a local
authority thereof, or by a university or other recognized educational institution in
that other contracting State to come to that other Contracting State for a period
not expected to exceed 2 years for the purpose of teaching or engaging in
research, or both, at a university or other recognized educational institution and
such resident comes to that other Contracting State primarily for such purpose,
his income from personal services for teaching or research at such university or
educational institution shall be exempt from tax by that other Contracting State
for a period not exceeding 2 years from the date of his arrival in that other

Contracting State.

(2) This Article shall not apply to income from research if such research is
undertaken not in the public interest but primarily for the private benefit of a

specific person or persons.
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B.} New zealand

Article 21 : Professors and Teachers

(1) A professor or teacher who is or was a resident of a Contracting State
immediately before making a visit to the other Contracting State, and who, at
the invitation of any university, college, school or other similar educational
institution, which is recognised by the competent authority in that other Contracting
State, visits that other Contracting State for a period not exceeding two years
solely for the purpose of teaching or research or both at such educational
institution shall be exempt from tax in that other Contracting State on any

remuneration for such teaching or research.

(2) The provisions of paragraph (1) shall not apply to income from personal
services for research if such research is undertaken primarily for the private

benefit of a specific person or persons.

®®  The United Kingdom of great Britain

Article 20 : Teachers

(1) An individual who visits one of the Contracting States for a period not
exceeding two years for the purpose of teaching or engaging in research at a
university, college, school or other similar educational institution which is recognized
as non-profit seeking by the Government of that Contracting State, and who
immediately before that visit was a resident of the other Contracting State, shall
be taxable only in that other State on any remuneration for such teaching or
research for a period not exceeding two years from the date he first visits that
State for such purpose.

(2) Where, under the provisions of this Convention taken together with the law
in force in the other State, a teacher or researcher referred to in paragraph (1)
of this Article is exempt from tax in that other State on his remuneration, or is
entitled to a deduction equal to that remuneration in computing his liability to
tax in that other State, such remuneration shall be taxable only in the
first—-mentioned State.
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(3) The provisions of this Article shall apply to income from research only if
such research is undertaken by the individual in the public interest and not

primarily for the benefit of some other private person or persons.

D. Australia

Article 20 : Professors and Teachers

(1) An individual who is a resident of a Contracting State and who, at the
invitation of any university, college, school or other recognised educational
institution, visits the other Contracting State for a period not exceeding two
years solely for the purpose of teaching or research or both at such educational
institution shall be taxable only in the first—mentioned State on his remuneration

for such teaching or research.

#®  The Republic of South Africa

Article 21 : Professors and Teachers

(1) An individual who visits a Contracting State at the invitation of any
university, college, school or similar institution, which 1is recognised as
non-profitable by the Government of that State, solely for the purpose of teaching
or carrying out research at such institution and who is, or immediately before
making such visit was, a resident of the other Contracting State, shall be
exempt from tax in the first—-mentioned State on remuneration for such teaching
or research for a period not exceeding two years from the date of his first
arrival in that State.

(2) The provisions of paragraph 1 of this Article shall not apply to income from
research if such research is undertaken not in the public interest but primarily

for the private benefit of a specific person or persons.
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Taxpayer, who is liable to pay the income tax on his/her income, is classified
into Resident and Non-—resident in terms of whether a country has the taxing right

on his/her worldwide or just domestic income.

» Residents

Principally, a resident is any individual who has his/her domicile in Korea or a
place of residence for 1 year or more in Korea. The domicile shall be judged by
the objective facts of living relationship, such as the existence of a family
living together in Korea and of the property located in Korea. And, the 'place of
residence' means the place where a person has dwelt for a long time besides his

address in which no close general living relationship is formed as the domicile.

A taxpayer who falls within in the following cases is deemed to have a domicile

in Korea.

- Who has an occupation which would require him to reside in Korea for 1 year or
more; or
- Who has his family in Korea and is likely to reside in Korea for 1 year or more

in view of his occupation or assets held in Korea.

On the other hand, according to the general provision 1 of Income Tax Law, even
when a person has a job overseas and stayed there for more than 1 year, but
he/she has his/her general living relationship including his/her family and property
at home, he/she shall be regarded as a resident of Korea.

A resident is subject to income tax on all incomes derived from sources both

within and outside the country.
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B.} Non-Residents

A person who is not a Resident of Korea is deemed a non—resident and is subject

to income tax only on income derived from sources within Korea.

C. Difference in tax treatment

When a non—resident who does not have a domestic place of business has earned
wage & salary income in Korea, most of the provisions concerning the tax base and
tax amount of residents shall apply to him/her. However, in calculating tax base
and tax amount, a non—resident is not entitled to basic deduction(except for

oneself), additional deduction(except for oneself) and special deduction.

Global and Schedular Income Taxation

Income derived by residents and non-—residents is subject to global or schedular
taxation.

Under global taxation, Real Estate Rental Income, Business Income, Wages & Salary
Income, Temporary Property Income, Pension Income, and Other Income are aggregated
and taxed progressively. Interest and dividend are also taxed globally with some
exceptions of being subject to withholding tax only when paid.

Retirement Income, Capital Gains, and Timber Income are items subject to

schedular taxation and thus taxed separately at varying rates.
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Monthly Tax Withholding

Regardless of whether an employee is resident or non—resident, when he/she is
paid a salary income which falls under the category of Class A or B income,
his/her personal income tax is monthly withheld by his/her withholding
agent(employer, taxpayer association) and deducted from his/her salary every
month. That is, an employer paying wage & salary income must deduct income tax
monthly from the earnings of their employees based on [Simplified Tax
Withholding Table;y issued by National Tax Service (NTS) and the total of these
deductions has to be paid over the NTS (district tax office concerned) by the
tenth day of the following month.

However, a person who has less than ten employees on average from at the end of
January to December of the preceding year may pay taxes withheld to the
government every half—year, after obtaining an approval by the head of the tax

office concerned.

* In the case of paying ‘independent service income’ to a non—resident, which is different

from Dependent” Wage & Salary Income, 20% of the amount payable(paid) is withheld at
the time of such payment by the person paying the amount of income from domestic
sources to a non-—resident who has no domestic place of business, unless otherwise
provided 1n an applicable tax treaty. And the withholding agent has to pay it to the
government by the 10th of the following month.
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Year-end Tax Seftlement

One's income tax liability for the year is settled and finalized in January the next
year through year—end exact computation as we call "Year—end Tax Settlement".
Then, the total of monthly deduction(the amount withheld) taken off an employee's
earnings 1s treated as a credit against the overall amount of tax payable by the

employee for the tax year in question.

To sum up, a person liable for tax withholding, withholding tax agent, must
calculate the tax amount for the year at the time of first payment of wage and
salary income the next year and collect or refund the balance between the tax
amount payable calculated by applying the tax rates and the tax amount withheld
according to the Simplified Tax Withholding Table.

On the other hand, when a taxpayer has wage & salary income only, he/she is not
subject to final composite income tax return(self—assessment), if he/she has other
incomes in addition to wage & salary income, he/she should file final composite

income tax return in total of the incomes by the end of May of the next tax year.

* [f a withholding agent does not withhold income tax on payment or does not pay the
withheld tax to tax authority by the due date, a penalty tax shall be imposed in the
amount no greater than 10% of the payable tax, but larger of the two.

(1) Unpaid tax(shortfall amount in the event payment was not made in full) X the
number of days past the due date to the date of voluntary filing or date of payment
notification X interest rate as prescribe by the Presidential Decree, the calculation of
which shall be based on the interest rate financial service providers apply to late
loan repayments,

(2) 5/100 of the unpaid tax(shortfall amount in the event payment was not made in full)

» Employees who retire during the year

In case where an employee retires during the year, the withholding agent must
conduct year—end settlement when he/she pays the earning of retiring month and

issue the receipt for the wage & salary income taxes withholding.
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Practice Calculating

®  Example : Teacher

7

(this example is calculated according to 2005 Tax code. Please be sure to check 2006 Tax Code when you
calculate your 2006 income tax)

< Information >

B Adam working for a private English school had Waged&Salary Income during 2005
as follows: He earned #3,000,000 every month. (For the sake of convenience,
he is assumed to have no bonuses)

B His family members are as follows: Adam (age 40), Mary (Adam's wife, age 35),
David (Adam's son, age 5), Wilkins (Adam's Father, age 67)

BMHe paid W500,000 for life insurance premium, W300,000 for national pension
contribution, and W1,000,000 for education fee for David in Korea.

BHe chose 30% exemption method under the article 18-21) of the Restriction of
Special Taxation Act.

BMThe amount withheld monthly by his withholding agent (the school) is as follows:
Based on the Simplified Tax Withholding Table(2005, www.nts.go.kr/eng), the
amount withheld matching his situation is W22,120 (other than Inhabitant tax) every
month.

1) Article 18—2 [Special Cases of Taxation for Foreign Workers]

@ Foreign executives or employees(excluding laborers hired on daily basis ; hereinafter referred to the "foreign
workers") shall be allowed an exemption from income tax on an amount equivalent to 30/100 of their labor incomes
derived by performing their services in Korea.

@ As regards income tax on labor income earned by foreign workers for their services performed in Korea, an amount
computed by multiplying such labor income by 17/100 may, notwithstanding the provisions of Article 55 @ of the
Income Tax Act, be adopted as the amount of such income tax. In this case, provisions concerning such tax exemption
(including the case as provided in paragraph (D), deduction, reduction or exemption, and tax credit as relating to
income tax under the Income Tax Act along with this Act shall not be applicable.
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< Information >

WO ANAN 225D U= OlEH(Adam)S 2006H 0 202 Offe 22
S BrrELICH ¢ OFE2 OHE 3,000,00082 S&LICHH A Bo| A

IDEI 7%%8 E}%EP ZSLICH @ Ot (Lt0140), Oi2i(ot=el Bi< X+, LtOI
S, Lt0l 5), E2IA(0LE2l Ot XI, L0l 67)

= £ 500,000&2 Xl=otd, =22H=I2Z 300,000,
st=0lAM OlolglES W=HIZ 1,000,0003= XlI=otAsLICH

BT QRIS W)It 8 AT E U2 S 2SUICH @ 20058
IR EMUEAE0 2I5H0 Ot ZR JEx W2 22,120 (F2IAl
H)YLICHAOIZEE+NUEZAT = AHY www.nts.go.kri/engOll Al 2OIGHA
&= ASLICH

2) ZASAATY A182Y 2 [AFAZ2 AN U E FA5H]
© 9509 99 EE ASAAEZAZ AAH, )5 4T 22AY Frho] FolA 27
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< Calculation of Income Tax >

Total Income
Non-taxable income(30%)
Gross wage & Salary Income
Deduction for his Wage & Salary Income
Personal Deduction
— Basic Deduction
— Additional Deduction
Pension Premium Deduction
Special Deduction
— life insurance premium
— educational expense
Taxable Income
Tax amount (8%)
Tax Credit for Wage & Salary Income
Tax determined
Prepaid Tax
Payable Tax

< Information >

1) Taxpayer & his Employer

BMTaxpayer: John P. (660405-9342344)
BEmployer: ABC Co. (123-33-34432)

2) Taxpayer's Family

W 36,000,000
W 10,800,000
W25,200,000

11,530,000

4,000,000
2,000,000
300,000

500,000

1,000,000

W 5,870,000
469,600

258,280

265,440

W
W
w 211,320
W
W

254,120

(1,000,000x4)
(1,000,000x2)

W John has his spouse, 2 children (age 13, age 5) and mother (age 75)

3) Details of Wage&Salary income for each source

M Gross payroll (current job): W51,000,000
— Salary: ¥40,000,000
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F AS W 36,000,000
HI2tAHl A~=(30%) W10,800,000
g =0 W25,200,000
2Z2AS3H 11,530,000
RSN
- JI2SH 4,000,000 (1,000,000%4)
- FISA 2,000,000 (1,000,000x%2)
A=Al 300,000
SESH
- 288 ZA 500,000
- w=Hl ZA 1,000,000
LHAS W 5,870,000
AEHY (8%) W 469,600
ZZ M A S W 258,280
ZE AN W 211,320
e =AY W 265,440
HFAN W Ab54,120

< Information >

1) SN2 D8

W= AKX John P. (660405-9342344)
WS ABC Co. (123-33-34432)

2) EMXS JtSALE

WE2 e, 282 SE(3Al, 5A1) 2l HHLI(75M)t ASUICH

B= 20 (8 22X): 51,000,000&
- 22 40,000,0002



Practice 49

— Bonus: W10,000,000
— Allowance: W1,000,000

B Gross payroll of the previous job (Woori co. 123-35-12342): #15,000,000

B Tax Withheld (current + previous): W800,000 (other than Inhabitant tax)

4) Detailed Items of Expenditures

B National Pension contribution: ¥1,000,000
B Insurance premium

— Medical Care Insurance Premium: ¥300,000

— Life Insurance Premium W600,000, Car Insurance Premium: ¥500,000

B Medical expenses

Expense to hospital for spouse: W2,000,000

Entrance Fee to hospital for mother: ¥1,000,000

Payment to drugstore for mother: ¥400,000

Purchase of a pair of glasses for sight recovery for mother: W300,000

B Education expenses

— Kindergarten Fee for a child: 1,000,000
— Middle School Fee for a child: ¥1,500,000

B Donation to government relief funds relative to floods: Ww300,000
B Credit Card Usage: W15,200,000

(Cash Credit Service W2,500,000 is included.)
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{424 10,000,000&
g 1,000,000&

22NN 22 & S0(R2l co. 123-35-12342) : 15,000,000

HBESHNB(EZRA + B2 X) 800,000 (=LAl ML)

PR

gledgd ¢ 1,000,000

82

298 : 300,000

2 600,000, A=sXEE 500,000
24|

ST ol =H| : 2,000,000

Hul &8l @ 1,000,000&

OiLl 2fgt @ 400,000

MU AlZsl=2 918 927l © 300,0002
St

A& stdl @ 1,000,000&

st 8H| : 1,500,000

?

]
o

?
o

8 JIE= : 900,000&

AZITAIEZ2% 1 15,200,000
SZ2YZ AI22% 2,500,000 EE)



Practice 51

< Calculation of Income Tax >

J 30% Exemption Method

Total Income W66,000,000
Non-taxable income(30%) #W19,800,000
Wage & Salary Income W46,200,000
Deduction for his Wage & Salary Income 13,810,000
Personal Deduction

— Basic Deduction 5,000,000 (1,000,000%5)

— Additional Deduction 2,500,000
Pension Premium Deduction 1,000,000
Special Deduction

— insurance premium

‘Medical Care Insurance 300,000
-Other Premium 1,000,000

— medical expense 2,314,000

— educational expense 2,500,000

— donation 900,000

— credit card usage 1,154,000
Taxable Income W15,722,000
Tax amount (17%) W 1,772,740
Tax Credit for Wage & Salary Income W 656,822
Tax determined W 1,115,918
Prepaid Tax W 800,000
Payable Tax W 315,918

J Separation Taxation Method with 17% Flat Rate

W 11,220,000 (Tax amount) = 66,000,000 X 17%

* Please refer to the 'Easy Guide for Foreigners' Year—-end Tax Settlement

(2005. 12),

You can get it on our website(www.nts.go.kr/eng)

for details.



An Income Tax Guide for Foreign English Teachers 52

< ASH HEE >

2 30% Z2H gy

E AS W-66,000,000
HIDIA A5 HI21(30%) W 19,800,000
= W46,200,000
22ASZAH 13,810,000
(ESEEIN]

- JI23H 5,000,000 (1,000,000%5)

- ZJ12H 2,500,000
282 2 1,000,000
SE 3N

- B8g

R EE 300,000

- JIEtEE 1,000,000

- 9|24 2,314,000

- WEH| 2,500,000

—D[== 900,000

- AZIIEAZZH 1,154,000
BAAS W15,722,000
AENAH (17%) W 1,772,740
22 MU S H W 656,822
ZE NN W 1,115,918
I M W 800,000
Sy e W 315,918

2 17% HNE HE YH
11,220,000 (AS M) = 66,000,000 X 17%
« XAt AlSH2 ZAFofA E2tst  TEasy Guide for Foreigners' Year—end Tax

Settlement (2005.12); HAFE E=SHL2]!

=AM 3 o] X (www.nts.go.kr/eng) ol 4] 2o A 4= QJF LT}
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®  Practicing on the Website(www.nts.go.kr/eng)

First, log on to www.nts.go.kr/eng where you will see the page below. This page is designed

for foreigners, so if you have any questions or would like more information, please visit our

site.

On the bottom of this page you will see "Tax Guide", and the subsequent 5 categories to

guide you.

HaHR Ll [ ] 0 ]

e o What's News |
ﬁ-‘p 02-357-1440 + NS puldishves income Lo guide (o1 b signi s 060511
« Mare puided iInfarmalian an sama B | sosas 00 6- 0505
- WTS Commisaioser Hodds Maaing wilh RS Comm e pnsr AW 60327
an__ . Fids on spacialwEhhoiding 1 procedura spplicable 1o foesgn companias THIE-0317
+ BDreR Moins Lesds Casie Goup AN G-02-16
DymamiC
KgR—Eﬁ Aboui NTS I Tien {hanieda I Tat Law | Treafes
Income Tax @ o - Kerean Tasaon - Tat Lo
HEtLIITI EUidE = COrmmisEinssr = |nzore Tax Guida = T Treily
= Camsersatian & Yaas-and Salement Juide
Wil SomTRaRienar oTHTE = Aulamabs Cakouabon
-I:'I:;ETT:EHH g:;r;;;w:r-nnd Tant NS Besst Palicy
= Chetk by = Home Ta Barvice

Moty ¥ith holding Ta ® T Bdrinbeimatan Rafoem




An Income Tax Guide for Foreign English Teachers 54
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@ Monthly Withholding Tax check Service
(www.nts.go.kr/front/service/refer _cal/gani/refer _gani_eng.asp)
Click on "Check My Monthly Withholding Tax" and you will see the page below.

Type in your Monthly Income in the first blank and type in the number of dependents in

second blank.

Press the "click for check" button, and you will see the amount of your monthly withholding

tax.

I Monthly Withholding Tax Check Service

tfor an Emploves(Tagpayer) who has only Wage & Salary Income)

s Regardless wou are a resident or non-resident, when you are paid Wage & Salary Income, vour personal income
tax is deducted from your Wage & Salary Income every month by your emplover{withholding agent),

s That is, vour emplover must deduct income tax monthly from wour Wage & Salary Income, based on P3implified Tax
Withholding Tahlea issued by Mational Tax Service.

= And, then vaur emplover shall pay the withheld tax amount to the District Tax Office concerned by the tenth of the
following maonth,

= This service is dedicated to enable vou to check vour monthly withholding tax throush the F3implified Tax
Withhalding Tablea .

F How much money does my employer deduct monthly from my Wage & Salary Income as a income
tax ?

Monthly ‘Wage & Salary Income : (in thousands)

The number of Dependents : IlpEFSDI‘IS "I

tincluding you and your spouse) Click for Check | & Print Service
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@& g AT NN 2Ol AHIA

(www.nts.go.kr/front/service/refer_cal/gani/refer _gani eng.asp)

P AEU FHolA “"Tax  Guide" oF#ffol A= "Check My Monthly
Withholding Tax"E Z3}AIH olg o] Ho|x & &l 4 U5yt

A HA Nt 4 25T d9eAa 2 5 A gkl RS £ E
EE PP RS TEIEY

Wl 3leke] click for check" WES T2 AW ool mjd AHAAF = A dS
gt = AdsyTh

O

I Monthly Withholding Tax Check Service
tfor an Emploves(Taxpayer) who has only Wage & Salary Income)

Regardless vou are a resident or non-resident, when you are paid Wagde & Salary Income, your personal income
tax is deducted from your Wage & Salary Income every month by your emplover(withholding agent),

= That iz, vour emplover must deduct income tax monthly from wour Wage & Salary Income, based on F3implified Tax
Withholding Tables issued by Mational Tax Service,

= And, then your emplayver shall pay the withheld tax amount to the District Tax Office concerned by the tenth of the
following month,

This service is dedicated to enable vou to check wour monthly withholding tax through the  FIimplified Tax
Withholding Tahlea .

l How much money does my employer deduct monthly from my Wage & Salary Income as a income
tax ?

Monthly Wage & Salary Income : W (in thousands)

The number of Dependents : IlFJEFSDI'IS 'I

{including vou and your spouse] (= Click for Check | & Print Service
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@ Automatic Calculation Service for Year-end Tax Settlement
(for Taxpayers who only have Wage & Salary Income)

(www.nts.go.kr/front/service/refer cal/jungsan2005/eng/refer 2005jungsan_eng.asp)

Click on "Automatic Calculation Service for Year-end Tax Settlement" and you will see the

page below. Type in pertinent data on the page below.

Press "click for calculation" button, and you will see your Income tax amount.

l futomatic Calculation Jervice for Year-end Tax Settlement
[1or 3 Taxpayer who fae onky 'Wepe & Salary InCome)

The tax amawnl monthly withheld from your wage is irealed ag a eredil againsd (he overall amount
ol tax payable of you for the fay year in quesiion. Youwr fax [kability for & year is setlled and final-
1zed in January of the fallowing ywear throuah year-and exact calculalinn by your employer,

Howsawer. i1 yau have any ofher income besides Wage & Salary Income, you may have io file a final
Tax retmrm by the and of May of the next year.

= This service |12 an automatic income 12% calculation Tar 2005,
& The income $ax calculaled Below may be differend fom the aclual fax wiltiheld by sour emolover,

= [ yOu ane in ary doubl sooul this calculaton of inCome tax 9090 Taspayer Help

| Details of income from employmants
Hem Answer (or Amound) Descriphion

w Toldl ‘Wase & Salary m
Income .
w 3% Deduclion foe
farskan emploes C vez F ya -

E IEE:';:;I&“ & 3alary lﬂl U . Gross payrall Tor e b vear [Oher (ham non-1axahie income)

= Daduchon for ‘Wage &

Salary e 'ﬂl J - Equivakent 10 neces sy asbende | aulomageally calulabed)

w Adpsied ®aae and ""l—' « Gross Wage & Satary Income - Deduchon for Waae & Salary
Salary Incone < Ineomel aulo refcaly caleutaied)

= Tax Pre-pald -.-I T « Monthly wathbedd 13 (other than e Inhabitant tax)

% Erdcr Parally € Ender Totsly
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UHA TtSH A HHIA
A5R QE FAAEAYT)

(www.nts.go.kr/front/service/refer cal/jungsan2005/eng/refer 2005jungsan_eng.asp)

A EHo)x A FHA "Tax Guide"d'dre] "Automatic Calculation Service
for Year-end Tax Settlement"S S StA|W ofge] o] & gl 4 55Ut
ol o] HolRlo] Q= Wt dFHE Y-S dHEAA
S Hlo]#] Wl ofgf 2] "click for calculation" HES =

L
=

g Sl A & Yk

 RE A= 99

o
LAY okE A5A

l furtomatic Calculation Service for Year-end Tax Setflement
[1or & Taxpayer who fas onky 'Wape & Salary InCome|

The tax amownl monthly withheld from your wage is irealed as a credil againsi (he overall amount
ol tax payable of you lor the oy year in quesiion. Yowr fax [kability for & year g setiled and final-
Ized in January of the fallowing year throuah year-and exaci calculalinn by your employer,

Howewer. il you have any ofher income besides Wage & Salary Income, you may have io file a final
tax return by the end o May of the nest year.,

= This service |8 an awtomatic income tax calculation for 200G,
& The income tax calculaled Below may Be difleresd bom the actual tax wilfheld by sour emolover,

w [T y0u ane in &y doubl soul this calculaton of inCome ta: 90 90 Taspayer Halp

| Details of Incoma from employmants
Hem Answer (or Amount) Descriplion

w Toldl ‘Wase & Salary m
Incime F
w X% Deduclion o
fraian emeloyes C ez & o -

. IE?;:BWME & Salary lﬂl 0 . Gross pasmoll Tor the b vear (Oher than non-lasable income)

= Deduchon for ‘Wage &

wof + Equi 8 ; }

Salary Incong J = Equivalan 10 necesssry expense | aubomsdcally calulaed

w Admisied Waae and 47 « zross Wage & Satay Income - Deduchon for Waae & Salary
Salary Incone Incomel aulo mescaly calculated)

« Tax Pre-paid -...-I T - Monihly wathbeid 12 (other than e inhabtant fax)

% Erder Parally € Enber Togally
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@ Automatic Calculation Service for Year-end Tax Settlement

| Basic Doduesion | Ghack i sntar
| Aeaditioral Deduction |7 Check v st
| Pension Premiun Decuction [ Check o enter
| Specil Deductionfinsurancal | chack 1 sever

| Specisl DeductioniMedical Expansss) {7 Check s enter
| Svecil DeductioniEducation Expenses) | ™ chack s sctr
!Mmmm |7 Chack % eotar
| Specel DeductioniCharitable Donatione) | I Check to seter

| Special Deduction REREma S ™ chack i eter

| Cther Deductions | Check 5 ot
| 7o Crecit snd Exemetion | check to setar
& Click for Calcalatian 4 Trv Anmin 4 Prni Service

+ Thig presram s based on the Eaky Gulde 1or Foreienars's Vear-and The Satiamant publishsd by Hakonal Tax
Serace
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@ HLFHA TISAHLM MHIA

™ check o entar
| T Check i soer
| Check o enter
| ™ check w semer
[T Gheck b snter
™ chock & ereer

| T Chianl b etar

| Gheck o enter
] ™ Chack i ecker

| T check 1 sner

I I© Check & enter

& Click for Calcalatian 4 Trv Anmin 4 Prni Service

+ Thig presram s based on the Eaky Gulde 1or Foreienars's Vear-and The Satiamant publishsd by Hakonal Tax
Serace
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Other Useful Information

!B For Your Information

In case of foreign english teachers salary is tax-exempted according to tax convention he/she

should submit "application for tax exemption" attached with resident certificate from the home

country. To avoid inconvenience from having the resident certificate issued from the home

country upon arrival in Korea, withholding agent can assist foreign english teacher to have the

resident certificate issued prior to arriving in Korea.

B., Analysis example of income Tax exemption (U.S.A)

Does the Tax exemption apply after first 2 years of the contract if the contract

gets renewed?

The tax exemption applies only for the next 2 years after first arrival in korea.

Is the salary taxable or non—taxable once departed from Korea after the 2 years

of contract and enter again to give a lecture for a period less than 2 years ?

Teachers who were resident of Korea when he/she was teaching in Korea left
but later came back to Korea to teach as a U.S.A resident, in this case he/she

1s tax exempt upon meeting other clause for tax exemption.

Initially the contract was for more than 2 years, but he/she worked less than 2

years. In this case taxable or non—taxable?

Salary will be taxed as the initial term of contract exceeds 2 years. It has to

be two—year contract

When the contract is with a person already staying korea not for the purpose of

lecture or research, is it taxable or non—taxable?

Salary can be tax exempted even if contract is with a person already staying
korea not for the purpose of lecture or research, but this foreign english teacher
should not be a resident (e.g. resided in Korea for a period of one year or
longer) according to korea income tax law when the contract is concluded.
(A== 1264-1243, 81.10.28]
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ZIet FaALE
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SI5te) BAke] gk 2okl A7 WASIE A9 TATASHA, 7 A
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ol A thal B P9 BE w3 M| Ex 5 2HT
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Qhlskel FAIW Hel e,

B 254 AAg #H94 A4 AR )

W gE Al 2343 T Aol FelE AL A WAL
o AA%] ASAE B WA} FFel HEE EAF GRVE 243

= 29SS 25k 7o R AleFS A A ASol= WA HA FsyT)
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B

A

A AHge] g

=

=

=)

?_}__

o

Al



Forms






Forms 67

[Tax Form 24(1)]

(pagel)

Cg\?tml [J Receipt for Wage & Salary Income Taxes Withholding RESAidenAC‘V RESi.d.em l’NoniReSidem 2
o [] Statement on Wage & Salary Income Payment Nat‘(mahty_ ! Citizen 1/F Orelg“eryg
(Copy to report by issuer) Apphcahm of Flat tax rate Yes 1/ No 2
Site of Residnee | | State Code
(D Company Name ABC Co. (2) Representative Name P. Paul
Employer |@) Tax Reg. No. 123-33-34432 (@ Resident Reg. No. 560405-9342344
(© Address 101-1 Jongro-1ga, Jongro-gu, Seoul
Employee |© Name John P. [ @ Resident(Alien) Reg. No. [660405-9342344
(Taxpayer) | (8) Address 1012 Jongro-1ga, Jongro-gu, Seoul
(9)Period Attributable (mm/dd/yy) From To 10 Period of Tax Exemption |From To
Description Current Job Previous Job Previous Job Taxpayer Association Total
Detals [ Company Name ABC Co. Woori Co.
of  |@Tax Reg No 12333 33432 133132
Income | @ Gross Payroll 28,000,000 10,500,000
by | Gross Bonus 7700000 0
Compeany (5 Deemed Bonus 0 0
® Total 35,700,000 10,500,000 46,200,000
Non-taxable ([ Overseas Allowances ([ Night time Allowances 19 Other Allowances @ Total ({+08+09)
Income 19,800,000 19,800,000
@ Gross Wage & Salary () 46,200,000 @ Per'] Pension Savings Deduction
@ Deduction for Wage & Salary Income 13810,000 Special () Pension Savings Deduction
@ Adjusted Wage & Salary Income 32,390,000 Deduction |® Investment Assn Deduction
- ) Employee 1,000,000 by @ Credit Card Usage Deduction 1,154,000
De%ﬂi’ul?on B Spouse 1,000,000 Special | @) Employee Stock Ownership Deduction
5 Dependents (3) 300000 Taxation @ Retirement, Pension deduction
) The Aged (1) 1,500,000 0 Sub-Total 1,154,000
Additional | @ The Handicapped 3 Taxable Income (Tax Base) 15,722,000
Deduction | Women (3 Calculated Income Tax 1,772,740
0 under 6 years old (1) 1,000,000 (2 Income Tax Act
Ttems ) For Small Dependents Tax. G RSTA
Deduc- | 8 For Pension Contribution 1,000,000 Exemption |G)
tion 8 Insurance 1,300,000 09 Total Exemptions
) Medical Expenses 2,314,000 0 Tax Credit for Class A 696,822
8 Education Expenses 2,500,000 0 Taxpayer Assn. Credit
. 8 Housing Fund (8 Home Mortgage Interests
ool 1 Donaon 90000 Tax |8 Foreign Tax Credi
eduction - - S — -
8 Marriage, Funeral, Moving Credit {0 Political Money Donation
0 Sub-Total 7014000 (3]
@ Standard Deduction 63 Sub-Total 636,822
) Income after Deduction 16,876,000 Final Tax Liability (0)-®-6) 1115918
Classification Income Tax Inhabitant Tax szcglﬂcgﬁxngor Total 68 Cash receipt
6 Final Tax Liability 1,115,918 111,501 1227509 Usage
Tax Prepaid 6 Previous Job 300,000 30,000 330,000
Tax 66 Current_Job 500,000 50,000 550,000 W
60 Taxes Due 315918 31,591 347509

69 List names of dependents subject to deduction. (For each dependent, mark O on the column to indicate the type of deduction.

The employee filling out this form should not be

included in the dependent list. Use and attach a separate sheet when rows run out)

Relati . . . .
S?l?p Name Resident Reg. No. Degl?cstlicon Handicapped yir;?gro? d Insurance gg:;:é %i;;:rtl]s%n Cr%ié;gceard
2 Mrs. B 3001032456003 0 0
3 Mrs. A 620102-2234001 0 0
4 Tom F 900505-1234004 0 0
4 Judy P. 9805052234005 0 0 0

3% Relationship Code : Linear ascendant of employee=1, Linear ascendant of spouse=2, spouse=3, Linear descendent=4, Brother and Sister=5, others=6
(Please state relationship to employee and spouse for 456,)

We acknowledge the withholding (or payment) of above taxes (or payroll income).

Taxes withheld by

January . 2006
(Signature or seal)

68 Under "Cash receipt Usage" list only the amount that was issued a cash receipt.
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(A 1%)

¥ 9 o o A o R Ao A x AF7E AFA U TATA 2
W SEEisRARNETE IREET] W 1 9399
Aol EHE q1/4%2
(% 2a8) TR [t
N O s ABC Co. 21 & 4039) D ¥
qua |DAAESHS 123-33-3432 DFIFDEES 560405-9342344
04 A AF2) MNEgA F2F FEUF101-1
e BE 3 ZP. [0Fu5Eds [660405-9342344
e A AgA 327 321711012
gA%dE adl U 07871z il 7
T F3) %) () Az @
0254y ABC Co. Woori Co.
i‘:: QAAEENS 123-33-33432 123-35-12342
e |Bs 28000000 10500000
wq |08 d 7700000 0
B34 0 0
T 35,700,000 10,500,000 46200000
. EECES BRezsY EEEIED DAL OB
19800000 19,800,000
D% 9 (® 46,200,000 BAAAEAZ 2534
R 13810000 DA% 2534
B2zasEY 32390000 2ayqq [LTAEREAS 2534
gE d 1,000,000 St [BA8EE 2584 1154000
NesA (B A 1,000,000 U o sanERRasEA
BEE Q) 3,000,000 ®
97329 () 1500000 E] 1154000
apgq [BEAY 5325 HEF 15,722,000
B3 PRERE] 1,772,740
3 @ ARFEH (1) 1000000 @2544
o N SRR o |SEATAATY
B el (gdsrgedd 1000000 e
RN PLic 1300000 L ER]
. EEER] 2314000 HEAS 60822
FEEE 2500000 B AzEEA
B R B FaR9E
sdzd @15z 500000 g [LEERAEEA
B & oA Al O @A 18
T 7014000 ®
0 EE3A ® 71 656,822
DAELEFY 16,876,000 2R (@-6-6) 1,115918
7% = Fa N A BATDTF
iul TECLE] 1115918 111501 [EECI s
Bl uuge  [B3EEH 300000 30000 30000
A R R 500,000 50000 550,000 W
60 Taxes Due 315918 31,591 347509
@ FALE FPIE e (F RPIEE FAFYA 0 TS L)
A 3w FUEENS A | Aol A | A% | BIE | o= a&H | AETEEA
2 | M. B 300103-2456003 0 0
3 | Mrs. A 620102-2234001 0 0
4 | TomTF 900505-1234004 0 0
4| Judy P. 9805052234005 0 0 0
3 AR S R9le] A 5 - 1, Al A B - 2, A = 3 AANE = 4, BAK = 5 7IEk- 6

T DA A LEEDE B
20064 14
Pl (9 £ 9)

BATI @ oAds AF95s AeTos AoAa




Forms 69

[Tax Form37]

(pagel)

Report of Exemption & Deduction from Income/

Report of Exemption & Deduction from Wage & Salary Income
(For the Year-end Settlement of 2005 Income)

Resident (Alien) -
Employee Name John P. Reg, No. 660405-9342344
Bmplover | (Gompi™ame) | ABC Co T Registration | 1233334432
Basic Deduction Additional(If applicable, mark “O”)

D . o ) ) Basic Aged i under| Insur| Medi| Educ L(:r:;iét
e'scrlp Relationship Name Resident (Alien) Address Dedu | 65 . handi | Wo ance| cal |ation Usage
tion Code Reg. No . — | OVer |capped | man | years| Prem| Expe| Expe

ction 70 : Deduc
69 old | ium | nses | nses i
ion
101-1 Jongro-1ga
Myself Jongrolgu% Seo§ o o o
Personal | Spouse 3 Mrs. A | 620102-2234001 0 0
Deduction . 101-1 Jongro-1ga
Mother | Mrs. B[ 300103-2456003 Jongrolgug Seo§ 0 o] o]
Child Tom F | 900505-1234004
Child Judy P.|  980505-2234005 0
Dependent
3% The child should be the one who was born after Jan. 1, 1985 for the child deduction.
3 Relationship Code : Linear ascendant of employee=1, Linear ascendant of spouse=2, spouse=3, Linear desoendent=4,
Brother and Sister=5, others=6  (Please state relationship to employee and spouse for 4,5,6,)
Place of duty Premium Paid Limit Deduction Amt.
Pension Pension Previous Place Total Amt.
Deduction Premium Current Place 1,000,000 |  Total Amt. 1,000,000
Total 1,000,000 1,000,000
ITtems Breakdown of Payment Class Amt. Paid Limit
Previous premium Total Amt.
Health Ins. -
Current premium 300,000 Total Amt. 300,000
Employment Previous premium Total Amt.

I \

nsura'mce Insurance Current premium Total Amt.

Premium

General Ins. (life, accident, etc.)| premium 1,000,000 1,000,000 1,000,000
Insurance for the Handicapped | premium 1,000,000
Total 1,300,000 1,300,000
For Dependents expenses 2,000,000 - 614,000
Him/herself - the Aged - _
S ' the Handicapped expenses 1,700,000 1,700,000
pecia EMedJcal Total(D+©) expenses 3,700,000 Total (@) 2,314,000
i xpenses
Deduction Total ™ Creqit Card( Cash
medical o) U (®) expenses
expenses | receipt) Usage
Cash Usage((©) | expenses
Him/Herself i
(include the graduate student) Tuition Total Amt.
or hild before cntering an | Tuition et 1,000000| 2 mil/person 1,000,000

Education |For Students () o 5 :
ucation clementary, secondary, high) Tuition 1,500,000 2 mil/person 1,500,000

Expenses

For Undergraduates () - :

(college or university) Tuition 7 mil/person

For the handicapped () Tuition etc. Total Amt.

Total education expenses 2,500,000 2,500,000
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[EA A3TE A2 (A1)
= _l
¢='é' H &3 M
|
ZELASHSHAIN
(20054 A~=of I CHEE ALY M)
257 s zp FUEEWE | 660405-9342344
273 253 ¥4 | ABC Co NAE2HE | 123-33-34432
71 EF A FAEAEF = 3ol “0"% L)
AR N ° Ne
o =l o
5 - - [ = 7 L ed g8 Y | s
FE | #AR= | A4 FREEYS F oA 24 6~5 043 U g wal BT | e
o4 2 oA 24
69 3
A F7
a wal JEhET | o © °
% o $- 72 3 Mrs. A | 620102-2234001 0 0
3 o z
;] v M. B| 3032608 | 2EEGT 0 0 0
A9 [ Tom F | 900505-1234004
A9 |Judy P.| 980505-2234005 0
Beptz
M RUUIE F AUTE FAE 19859 1€ 1Y o] F eloldt A% gt
F&?%H‘-r?‘: Belo] IAES: =1, WA FAES =2, vieAk =3 FAMIE =4,
PARW) =5, 7] € =6
254 biiE i3 EER
ik N A2 %9
B34 A2 1,000,000 359 1,000,000
7 1,000,000 1,000,000
TR A T 79 e
an & o
ﬁ@’ﬁ%‘ ﬂL‘I"X] Eug— UQ\
g RyE 300,000 EL 300,000
AZEA HYs =9
2809 7
uys A7 e R
B RS 1,000000| 1,000,000 1,000,000
R 2y 1,000,000
A 1,300,000 1,300,000
FPNE u& 2,000,000 - 614,000
el A7} Al 4 1,700,000 - 1,700,000
934 | &Y Total(®+@©) o4 3,700,000 A(@) 2,314,000
5 AGAEFTEFE)
% ogH ° H
FARN g (o) 1
AAEN(©) | Mg
ol N
EERIELD ik A
25 A ofF () 7] €48y 1,000,000 2 mil/person 1,000,000
- - - :
PRI i4 S ——— st 1500000| 2 mil/person 1,500,000
s () | 7 mil/person
Ao () iy Total Amt.
F3ANs 4 2,500,000 2,500,000
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(pageZ)
ITtems Breakdown of Payment Class Amount Paid Limit Deduction Amt.
Housing savings deposit
Housing Housing loans with savings pﬁ?&ig},&?nd
Funds Mortgage loan (over 10 years) interest
Special Total Housing Fund Deduction
Deduction Donation for 100% deductible Donation Amt. 900,000 Total Amt. 900,000
Donation for 50% deductible Donation Amt.
Donation Donation for 30% deductible Donation Amt.
Donation for 10% deductible Donation Amt.
Total Amount
Marriage, Funeral, Moving Expenses 900,000
(Personal) | Signed after Jan. 1, 2001 contribution 2,400,000
Peprizlém Signed before Dec. 31, 2000 contribution
Deduction Total
Investment .
SSI. Invested after Jan. 1, 2002 investment
Deduction
Issued in the your name Amt. used 12,700,000
Other Issued in the name of your qualified Amt. used
Deductions | Credit Card | spouse or dependents. . us
Usage R ,
Deduction Cash receipt (after Jan.'05) Amt. used
GIRO receipt of private teaching institutes Amt. used
Total Deduction 1,154,000
Employee Stock Ownership Assn. Contribution contribution
Retirement Pension Deduction contribution
Kinds of tax credit Breakdown Rate
Amt. paid (¥%)
Amt. paid ($) -
. Country Date of Payment
Foreign Tax
Subrassion of Overseas
Ta)f Application Working Place
Tax Caredit Working Period Position
Credit Home mortgage interest Intere;gogald " 30%
Donation for Total Donation 100000 Limit
Political money
[J Convention b/w governments [ technology Importation contract
Purpose of Entry [J Exemption under RSTA
Foreign Date of tech. importation Expiration Date of
Employee or beginning of service Exemption
Exemption Application for Date of Date of
Foreign Employment Income Acceptance Submission

In accordance with the Article 140 of the Income Tax Law, I hereby file this report.

Date: Jan. , 2006
Taxpayer : (Signature)
Do you submit an application form for flat rate tax of foreign employee? Yes [J No [J
Previous Company Woori Co.
Name 1y Total Wage&Salary W 15,000,000 The Receipt attachs? Yes l No J
(101-81-00021)
(Tax Reg. No.)

# You should report final composite tax return unless you combine wage & salary income from previous company attaching "Receipt for Wage & Salary
Income Taxes Withholding” issued by former employer, otherwise you may be if you received.
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(H2%)
7 ¥ [EE FE A TE FAY
FarAAE 299
FeulaAE A 492 272489
FeAg
PNFIATAL T oA e
£ A
24 100% &A 71435 715 900,000 A 900,000
50% A 714 715
7|5 30% A 715 715
10% A 7135 715
Kl
AE e - oA & 900,000
peny | 200 Ol R RE 2,400,000
oﬁzﬁ 2000123120 o7l 7HI¥ ok
A
A
TS | 00112 0% 24w 439
9] FlEAE 9 AHE- 12,700,000
A 2= 1007 ol A - AAENE
7 eEA Abg-ol
ggae | B8 dgAE e
S5TA | 2005.1801F AFIFT AHEY F&-l
Az 4% 3 g
FAA 1,154,000
FUNFET 29T 25 za29
EEEEREER Lk
AN Z A E 7 = o &
=4(¢)
= H(dd) —
=7} A5
EESERE! -
AR AzY 9 2HA
AA3A
L ZE
934 zaaA ol B e 30
AA 75 % 71 100,000 Limit
BT [J Convention b/w governments O 71&Ed A%
PEDEE B [J Exemption under RSTA
Aol o & V1EEYY B AH 2 A%Y wA g
AdEA 3
v A A 2 A A&d AZxd
25AM A0z A k] Anghh
I
RECE BEEK)
gl 2R 17% ¢ A& AEAHAE AZAFUA? o0 ¥
AF) A Woori Co. Z)3e]Zo ; CEASUAAFAFT | |
CHAE S D) (101-81-00021) AF)FI3 ¥ 15,000,000 el Yes W NoOl
# You should report final composite tax return unless you combine wage & salary income from previous company attaching "Receipt for Wage & Salary
Income Taxes Withholding” issued by former employer, otherwise you may be if you received.
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Appendix A. Tax Offices in Major Cities

NTS : National Tax Service
RTO : Regional Tax Office
DTO : District Tax Office

Name of Office Location TEL JurlSdlfltlo
International Tax Resource| 104 Susong—dong (02) | Nationwide
Management Division of NTS| Jongno—gu, Seoul 397—-1446~8
National Tax Consultation | 824 Yeuksam—dong 1588—0060 | Nationwide
Center Gangnam—gu, Seoul

104 Susong—dong (02) | 24 DTOs in
Seoul RTO Jongno—gu, Seoul 397—2200 | Seoul area
Banpo DTO 874—4 Bangbae 4—dong (02) Taxable
Seocho—gu, Seoul 590—4200
Business
Dobong DTO 327—-5 Mia 8—dong (02) o
Gangbuk—gu, Seoul 944-0200 In given
- i Dong Area
Dongdaemun DTO 23_5 5 Cheongryangri (02)
1-dong 9580200
Dongdaemun—gu, Seoul
Dongjak DTO 476 Singil 6—dong (02)
Yeongdeungpo—gu, Seoul 840—-9200
Gangdong DTO 388—6 Pungnap 2—dong, (02)
Songpa—gu, Seoul 2224-0200
Gangnam DTO 45—1 Cheongdam—dong (02)
Gangnam—gu, Seoul 519-4200
Gangseo DTO 24 Yangpyeongdong 4—ga (02)
Yeongdeungpo—gu, Seoul 2630—4200
Geumcheon DTO 953—9 Doksanbon—dong (02)
Geumcheon—gu, Seoul 850—4200
Guro DTO 23 Mullaedong 1—ga (02)
Yeongdeungpo—gu, Seoul 2630—7200
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Appendix A. Tax Offices in Major Cities(Continued)

Name of Office Location TEL Jurisdiction

Jongno DTO 58—8 Nagwon—dong (02)
Jongno—gu, Seoul 760—9200 Taxable

Jungbu DTO 12—-3 Namhak—dong (02) Business
Jung—gu, Seoul 2260—9200 S

in given

Mapo DTO 43 Sinsu—dong (02) Dong Area
Mapo—gu, Seoul 705=7200

Namdaemun DTO 185—=10 Euljiro 2ga (02)
Jung—gu, Seoul 2260—0200

Samseong DTO 824 Yeuksam—dong (02)
Gangnam—gu, Seoul 3011-7200

Seocho DTO 824 Yeuksam—dong (02)
Gangnam—gu, Seoul 3011-6200

Seodaemun DTO 251 Hongje 3—dong (02)
Seodaemun—gu, Seoul 2287—-4200

Seongbuk DTO 3—2 Samseondong 3—ga (02)
Seongbuk—gu, Seoul 760—-8200

Seongdong DTO 67—6 Songjeong—dong (02)
Seongdong—gu, Seoul 460-4200

Songpa DTO 388—6 Pungnap 2—dong, (02)
Songpa—gu, Seoul 2224-9200

Yangcheon DTO 319—-12 Sinjeong 6—dong, (02)
Yangcheon—gu, Seoul 2650—9200

Yeoksam DTO 824 Yeuksam—dong (02)
Gangnam—gu, Seoul 3011—-8200

Yeongdeungpo DTO 552—1 3ga Dongsandong (02)
Yeongdeungpo—gu, Seoul 2630—9200

Yongsan DTO 65—342, Hangangno 3—ga (02)
Yongsan—gu, Seoul 748—-8200
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Appendix A

. Tax Offices in Major Cities(Continued)

Name of Office Location TEL Jurisdiction
Corporate 25 DTOs.in
Taxation Division 1124 Ingye—dong (031) Gyeonggi,

Paldal—gu, Suwon 229-4200 Incheon &
of Jungbu RTO
Gangwon Area
Corporate Taxation 13 D.TOS in
Division of 282—1 Beop—dong (042) Daejeon &
Daejeon RTO Daedeok—gu, Taejeon 620—3200 Churfcheong
rea
Corporate Taxation 627-7 Ssangchon—dong (062) | 13 DTOs in
Division of Seo—gu, Gwangju 370-5200 Gwangju &
Gwangju RTO st &l Jeolla Area
Corporate Taxation . 13 DTOs in
Division of 402—1 Chimsan 3—dong (053) Daegu &
Daegu RTO Buk—gu, Daegu 350—1200 Gy(X)ngbuk
rea
Corporate Taxation 16 DTOs in
Division of 243—13 Yeonsan 9—dong (051) | Busan, Ulsan,
Yeonje—gu, Busan 750—7201 | Gyeongnam &

Busan RTO

Jeju Area
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Appendix B. Treaties with foreign countries

We, the government of republic of korea, have entered into tax treaties with many
countries for the avoidance of double taxation and the prevention of fiscal evasion on
income and the encouragement of international trade and investment. You can find the
tax treaties between korea and 64 countries.

o Enforcement (64 Countries)

) Date of ) Date of ] Dﬁrtlfr;f
Countries Entéryc e1nto Countries En}t?ro}; Clé’lto Countries i
Force
Japan 70.10.29 Thailand 77.10.12 Germany 78.5.4
United Kingdom 78.5.13 Denmark 79.1.7 Belgium 79.9.19
U.S.A 79.10.20 Canada 80.12.19 French 81.2.1
Singapore 81.2.11 Netherlands 81.4.17 Switzerland 81.4.22
Finland 81.12.23 Sweden 82.9.9 Malaysia 83.1.2
New Zealand 83.4.22 Australia 84.1.1 Norway 84.3.1
Bangladesh 84.8.22 Turkey 84.3.27 Sri Lanka 86.6.20
India 86.8.31 Philippines 86.11.9 Luxemburg 86.12.26
Pakistan 87.10.20 Austria 97.12.1 Indonesia 89.5.3
Tunisia 89.11.25 Hungary 90.4.1 Brazil 91.11.21
Ireland 91.12.27 Poland 92.2.21 Ttaly 92.7.14
Mongolia 93.6.6 Egypt 94.2.6 Vietnam 94.9.9
China 94.9.28 Rumania 94.10.17 Spain 94.11.21
Mexico 95.2.11 Fiji 95.2.17 Czech 95.3.3
Bulgaria 95.6.22 Russia 95.8.24 South Africa 96.1.7
Israel 97.12.13 Portugal 97.12.21 Malta 98.3.21
Papua New Guinea 98.3.21 Greece 98.7.10 Uzbekistan 98.12.25
Kazakhstan 99.4.9 Kuwait 00.6.13 Moroco 00.7.1
Ukraine 99.9.29 Nepal 03.5.29 Belarus 03.6.17
Slovakia 03.7.8 Chile 03.7.25 Myanmar 03.8.4
U. A E 05.3.2 Jordan 05.3.28 Laos 06.2.9
Oman 06.2.13
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This booklet is a rough outline regarding tax treaties, and income
& withholding tax laws for foreign language teachers in Korea.

For further information needed for determining taxable and tax-
exemptible cases, please be sure to consult domestic tax laws and
related articles to tax treaties. If any discrepancies are found
between its contents and the current Korean Tax Law, the latter

shall prevail.

We welcome any questions or comments regarding the content or
misinformation of this booklet. Please contact us at our numbers
below.

Jungbu Regional Tax Office
Corporate Taxation Division

Tel : (031) 229-4472 ~ 4475
Fax : (031) 226-9524

Written & Compiled by

Deputy Director Lim, Byung Ho

Assistant Director  Kim, An Seop
Park, Jin Young
Ko, Dang Hun
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